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Beijing

Monday, 16 May 2016
Meetings with the Head of the EU Delegation in Beijing, EU Delegation staff, and
European Commission (DG Trade), the EU Chamber of Commerce in China (EUCCC),
and European civil society and media

Briefings by the European Delegation and the European Chamber of Commerce in China
were much appreciated by Members for their depth, candour, and insight, as were the
Chamber's position papers.

The discussion addressed the evolution of Chinese leadership in the context of the slowing
pace of economic growth and the potential difficulty in controlling the next needed steps in
that process, notably in the area of state-owned enterprises.  The pending trade disputes over
steel and over-capacity more broadly and the ongoing debate on market economy status (MES
for China were a major topic in light of Parliament's adoption of a resolution addressed to the
Commission on this topic only days before the IPM, which sparked strong Chinese media
reaction.  Despite this source of tension, the overall EU-China economic relationship benefits
both sides.

Ambitions for the Investment Agreement were outlined, emphasising the importance of
substance over speed. Areas of positive potential for the future include the Juncker fund, 5G
cooperation, the new legal affairs dialogue, security policy, and people-to-people dialogue.
The evolution of the EU-China relationship in the area of development from donor-recipient
to donor-donor, notably in Africa, may lead to further dialogue.

The latest developments in the South China Sea situation and likely outcomes were debated
and an update was given on recently adopted legislation including the foreign NGO
management law and the anti-terrorism law; issues relating to Hong Kong and to the
uncertainty created by the change of governing party on Taiwan were also discussed.

On the environmental front, China is keen to keep up momentum in the wake of COP21 and
Members were informed of latest developments with respect to emissions trading schemes
and environmental aspects of the 13th Five Year Plan, including the strong push on green
finance.

The 2016 Annual Business Confidence Survey exercise has been completed and will shortly
be released by the EUCCC.  Both this survey and similar inquiries by the American Chamber
of Commerce have produced results suggesting that more than two-thirds of businesses
surveyed ‘feel less welcome’’ in the present business climate in China than they did
previously.  Actual restrictions or problems vary distinctly by sector.  The Survey is public as
of early June and will be followed by the annual Position Paper at the start of September.

Pending significant developments include participation of foreign businesses in Chinese
standards working groups and the like; standards are still problematic in China as they often
contain too many mandatory quality standards, rather than being addressed to safely, health or
environmental factors. Sectors discussed included services, construction and e-commerce.



CR\1096348EN.doc 3/17 PE578.954v01-00

EN

Energy and environmental developments including progress on the new national ETS were
reviewed, as were the range of concerns around over-capacity.

Coordination of meetings and accompaniment by the EU Delegation in Beijing were of
excellent calibre, notwithstanding other simultaneous high-level visits. Meetings with civil
society and media were held under the Chatham House rule.

Tuesday, 17 May 2016

Meeting with Mr YU Yuantang, deputy Director of Ministry of Commerce (MOFCOM)

The main topic, unsurprisingly, was the Parliament resolution on China's market economy
status (MES) treatment adopted a mere two working days before the start of the IPM.
Although debate was serious and intensive, there was no rhetorical exaggeration on either
side.

Chinese reaction -- displeasure and disappointment -- was clear though a series of arguments
evoking the WTO Accession Protocol, the supremacy of international law over European or
national law, and public expectations that commitments be honoured, particularly by the EU
which is a strong advocate of the rule of law.  The Chinese position is that overcapacity is a
global, not only Chinese problem, and China is earnestly taking difficult measures to tackle it.

The Delegation underlined that resolutions such as the present one are not legislation but are
strong indicators of opinion by the citizens’ chamber of the EU.  The breadth and depth of
support for the resolution across party and national lines underline this concern.  China’s
proportion of overproduction is far greater than that of other producers.  Whole regions fear
for the continued existence of their industrial backbone in light of the massive extent of
overcapacity.  There are varying legal analyses of the Accession protocol.  The resolution
asks the Commission to propose a methodology that offers some possibility to defend
industries against unfair competition, for which we believe Article 15 of the Accession
Protocol leaves room. No one has an interest in a trade war which would not help any
economy; what is needed is intensive dialogue and debate.

Meeting with Mr CHEN Xue, Director General of European Affairs department of the
Ministry of Foreign Affairs

The discussion focused once again on MES, as could be expected, and generally followed the
lines of the meeting at the Ministry of Commerce, with an added explication from the
Delegation Chair of the expanded competence of the Parliament in external affairs post-
Lisbon and of the social and economic context in Europe.

Director-General Chen compared the US-China relationship to that of Athens and Sparta,
whilst citing Admiral Zheng He’s peaceful explorations as emblematic of the international
relationships China would prefer.  Even in the context of present turbulent economic times, he
expressed long-term confidence in China’s economy and its relationship with the rest of the
world, for which greater stability is a worthy goal. Cooperation remains the bulk of both
China-EU and China-US relations, which is positive.

China sees the UN as the preeminent forum globally, even with the rise of the G20, APEC,
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and other agreements and organisations.  Challenges in Africa, Syria and Palestine must all be
tackled regionally, multilaterally and at their root causes.

With regard to China’s claims in the South China Sea, China follows international law and
therefore can accept neither the exercise nor the outcome of the tribunal in The Hague.  As for
the inauguration of the new president on Taiwan, China would not find it ‘advisable’ for
dignitaries to be present.

For its part, the Delegation reiterated the support of the Parliament for the ‘one China’ policy,
whilst noting that the Parliament does not exercise control over travels in the personal
capacity of MEPs.

The Delegation expressed its concern about worrying recent events.  The ‘disappearances’ of
the Hong Kong booksellers, including EU nationals, from both Hong Kong and Thailand
cannot be well understood in Europe.

On terrorism, China responded to queries by stating willingness to intensify joint efforts on
information sharing on possible terrorist activities and strengthen common counter-terrorism
efforts.

A planned further meeting on green finance with the People’s Bank of China (PBOC)
specialist had to be called off due to traffic problems.  The message was passed that there
would be future opportunities for exchanges on this issue and a paper was promised from the
PBOC as a first exchange of information.

Chengdu

Wednesday, 18 May 2016

39th EU-China Inter-parliamentary meeting

In a departure from previous practice, the Chinese side proposed holding the IPM session
itself in Chengdu, capital and largest city of Sichuan province, which proved successful and
interesting, as the programme was well supported by the local authorities.

Part I Opening of meeting and remarks on China-EU relationship

Introductory remarks cited the bilateral relationship as one of the most important bilateral
relations in the world at a difficult time.  Issues to be addressed were located in the context of
last year’s 40th anniversary of bilateral relations, the strategic partnership and a broad base of
cooperative efforts and dialogues.

The Chinese chair also addressed the MES issue, as above, calling for ‘more objective
understanding’ and seeking more good exchanges, such as those held by President Schulz on
his visit to China and by NPC Vice-Chair Qiangba Puncog on his recent visit to Brussels.

The European Parliament Delegation Chair welcomed Chinese participation in the Juncker
plan, as well as the opportunities afforded by the One Belt One Road initiative and the
participation of many Member States in the Asian Infrastructure Investment Bank.  He called
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for progress in implementing the COP21 conclusions and in achieving the UN Sustainable
Development Goals for 2030. People to people exchanges have been rapidly expanding, via
tourism, university collaboration, and the flow of students in both directions.  Nevertheless,
there are issues where our cultures and political systems differ and it is important to exchange
views.

It is not only in China where media and citizens are deeply concerned about the MES issue;
there have been protests and demonstrations around Europe and the issue is hotly debated.  It
must be stressed that despite Chinese efforts over recent years, there is still not a market
economy; Europe needs trade defence instruments where distortions exist, even if these areas
are small compared to the overall economy.

Part II Domestic legal and policy development

On the legislative front, the main topic was implementation of the newly adopted Chinese law
on management of NGOs. The law and attendant publicity are already having a dissuasive
effect on potential or previous partners in their charitable, environmental, or educational
work. Although the Chinese government emphasised that public consultation on the draft law
was held and some comments taken into effect, those changes have not altered the
fundamental notion of the law, which requires foreign NGOs to register with the Ministry of
Public Security and to be supervised in numerous potentially impractical or difficult to
comply with aspects.

A more general discussion of the rule of law highlighted the very differing approaches to this
concept and the plight of, inter alia, human rights and labour lawyers who have been detained
in numbers and for some time. The Chinese approach clearly privileges national security
concerns, whereas the European approach differentiates rule ‘by’ law from rule ‘of’ law.

The issue of waves of arrests of human rights defenders, including lawyers, was adduced and
clarification of their status was sought.  The European Delegation underlined the importance
of a dynamic civil society sector, as a driving force for innovation and new ideas which can
be very positive and helpful in achieving worthwhile aims. A detailed discussion of
population registration and differing legal systems followed.

One area of future possible deepening of collaboration and exchange of information may be
the investigation of terrorist financing, which may be of interest to both sides.

On political issues, the NPC Members echoed the urging of the Ministry of Foreign Affairs
regarding not attending the inauguration of the new President of Taiwan, to which the
Delegation gave the response outlined above.  There was also further discussion of the South
China Sea situation, with reference made to the development of certain islands by Chinese
workers and China’s support for international law.  The European Delegation urged avoiding
a military or violent resolution.  The Chair underlined the need to distinguish between actions
by individual MEPs and official statements, as MEPs are freely elected and should not be
given instructions on how to express themselves.

The Delegation outlined major policy challenges facing Europe at present, including the
migration situation and possible longer-term cooperation in prevention of the felt need for
migration, through economic development and support for peaceful conflict resolution.
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Member States also retain important competences in the area of migration.  The Delegation
also informed the NPC Members on challenges to European integration, an area in which
China expressed concern and support.

Part III China-EU Economic and Trade Cooperation

NPC members outlined the development of the Chinese economy and its reforms over the
past year in the context of a weak global economy.  There have been resulting decreases
across the board in growth rate, industrial production, enterprise profits and revenue growth,
with increasing economic risks in prospect.  Major goals include reducing overcapacity and
costs, as well as debt leverage ratios, to reduce those risks.  There is also a need to do further
poverty alleviation work to improve people’s livelihoods.  The government is aiming at new
drivers for growth, among them the Internet, artificial intelligence, new materials, new
sources of energy, and new forms of manufacturing.  There was also further detailed
discussion of over-capacity and the MES issue.

Meeting with Mr WANG Dongming, Party Secretary of Sichuan Provincial CPC
Committee, Chairman of the Standing Committee of Sichuan Provincial People's
Congress

In both the IPM session and the meeting with Mr Wang, talks focused on achievements made
in Sichuan-EU city/regional twinning and the presence in the province of investment and
consular representation from, inter alia, France, Germany, Italy, the UK, Austria, and the
Czech Republic.  Rapidly improving rail and air connections were credited for making the EU
Sichuan’s third largest trading partner after the USA and Asean.  The EU is also an
investment destination for Sichuan businesses.  The European representatives underlined the
need for strong and fair rules to ensure a level playing field for trade with reciprocal
possibilities for all.  Both sides expressed the view that increasing and improving economic
and trade ties was desirable.

Round table discussion on China-EU Economic and Trade Cooperation

An innovation at this IPM was brief presentations by half a dozen selected local academics,
officials and business leaders on Europe-Sichuan business activity and prospects, which the
Chinese proposed be continued at future IPMs. The exchange contributed more detailed
statistical and factual information about bilateral economic and trade relations, as well as
offering insights into the Chinese experience of outward FDI, including notably to Africa.
Sectors introduced by the business leaders included utility and power plant equipment
(thermal, hydro, nuclear, solar, wind), engineering and contracting, and automotive parts, as
well as related information technology systems.

Thursday, 19 May 2016

Visit of Research of Giant Panda Breeding Base

Visit of High Tech Incubation Park in High Tech Zone
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The provincial government arranged for experts from each of these areas to escort the
Delegation at both facilities.  At the panda breeding base a prominent veterinary geneticist
elaborated on the successes achieved in reviving the population of the endangered species and
the goal of reintroducing them into the wild in future.

At the high tech park to plans for future development and the city’s international trading
connections.were introduced. This area already produces a large proportion of Apple
computer products, as well as environmental monitoring equipment, auto parts and autos and
a wide assortment of other manufactured good). The province and city have taken the policy
decision to develop industries of the future, along with connecting to supply chains and global
markets by improving rail and air links across the region and along the 'New Silk Road'.

Meeting with EUCCC representative member companies in Southwest China

A range of European business managers active in southwest China met the Delegation to
speak from their experiences of doing business in Sichuan, as compared to the eastern coastal
metropolises.  They also noted the difference between law and policy in theory and in
practice.

Conclusions

The visit overall proved that the EU-China IPMs are maturing:  both sides agreed that in-
depth discussion of fewer more focused issues produces greater mutual understanding and
adds a valuable level of depth to this strategic partnership.  This proved to be the case despite
the serious nature of differences over the very sensitive MES issue. The ‘second city’ venue
was notably successful, largely due to evident enthusiasm on the part of the local authorities
and to existing good relationships with EU representatives there. On a variety of issues arising
from new or pending legislation, human rights issues, and trade and investment negotiations,
there is a felt need for further exchanges on a frequent, detailed, and continuing basis.  The
next IPM should, if possible, include a session with representatives of civil society as well as
providing a forum for exchanges between parliamentarians.
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Delegation for Relations with the People's Republic of China
39th EU/China Interparliamentary Meeting

Beijing & Chengdu (China)
16-20 May 2016

Official list of Participants
Members of the Delegation (6)

Name Surname Political
Group,

Country
Mr Jo LEINEN, Chairman

 Delegation for Relations with the People's Republic of
China, Chairman

 Conference of Delegation Chairs, Member
 Committee on Constitutional Affairs, Member

S&D
Germany

Mr Frank ENGEL, 2nd Vice-Chair
 Delegation for Relations with the People's

Republic of China,  2nd Vice-Chair
 Committee on Civil Liberties, Justice and Home

Affairs, Member
 Special Committee on Tax Rulings and Other

Measures Similar in nature or Effect, Member

EPP
Luxembourg

Mr Helmut  SCHOLZ
 Delegation for Relations with the People's Republic

of China, Substitute Member
 Committee on International Trade, Member
 Delegation for Relations with the United States,

Member

GUE/NGL
Germany

Mrs Marlene MIZZI
 Committee on Petitions, Vice-Chair
 Delegation for Relations with the People's Republic

of China, Substitute Member
 Committee on the Internal Market and Consumer

Protection, Member
 Delegation to the ACEP-EU Joint Parliamentary

Assembly, Member

S&D
Malta

Mr Nicola CAPUTO
 Delegation for Relations with the People's Republic

of China, SubstituteMember
 Committee on Agriculture and Rural Development,

S&D
Italy
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Name Surname Political
Group,

Country
Member

 Delegation for Relations with the United States,
Member

Ms Tziana BEGHIN
 Delegation for Relations with the People's Republic

of China, Substitute Member
 Committee on International Trade, Member
 Committee on Employment and Social Affairs,

Member
 Delegation for Relations with India, Member
 Delegation for Relations with Australia and New

Zealand, Member
 Delegation to the Parliamentary Assembly of the

Union for the Mediterranean, Member

EFDD
Italy

Abbreviations of the Political Groups:
EPP Group of the European People's Party (Christian Democrats)
S&D Group of the Progressive Alliance of Socialists and Democrats in the European Union
GUE/NGL Confederal Group of the European United Left - Nordic Green Left
EFDD Europe of Freedom and Direct Democracy

Delegation Secretariat (2)

Ms Stephanie MITCHELL, Administrator

Ms Maria (Nekane) AZPIRI LEJARDI, Administrative Assistant

Political Groups (4)

Mr Michael HAHN EPP Political Group advisor
Mr Ciprian MATEI S&D Political Group advisor
Mr Dominik ZGANEK GUE/NGL Political Group advisor
Mr Antonio ANSELMI EFDD Political Group advisor

Interpreters (4)

Mrs Aase PEERLESS (DE,IT,DA, SV, NO) Team leader
Mr Geoffrey MURPHY (FR, DE, IT)
Mrs Yanyun CHEN Y (ZH/EN)
Mr Jianying XU J (ZH/EN FR)
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NATIONAL PEOPLE'S CONGRESS

39th China-EU Interparliamentary Meeting

18 May 2016 Chengdu

List of participants of the National People's Congress (NPC)

1. WANG, Xiaochu, Vice-Chairman, Foreign Affairs Committee, NPC.

2. LANG, Sheng, Member of the Standing Committee, Member of Law Affairs
Committee, NPC

3. YANG, Jianting, Member of the Foreign Affairs Committee, NPC

4. CHONG, Quan, Deputy, NPC

5. ZHANG, Yong, Vice Chair of the Legal Affairs Commission (which is the working
body of the Law Affairs Committee), NPC

6. OU YANG, Changqiong, Member of the Financial Affairs Committee, NPC

7. CHEN Guangzhi, Member of the standing Committee of Sichuan Provincial CPC
Committee, Secretary General of Sichuan Provincial CPC Committee

8. ZHENG Schengquan, Vice Chairman of the Standing Committee of Sichuan
Provincial People's Congress
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DRAFT AGENDA

39th China-EU Interparliamentary Meeting
18 May 2016 Chengdu

08:50  Group photo

09:00-12:30 First Session

I. Opening of meeting and remarks on China-EU relationship by:

- Mr. WANG Xiaochu, Co-Chair, Vice-Chair of the Foreign Affairs Committee of the National
People’s Congress

- Mr. Jo Leinen, Co-Chair, Chair of the EP Delegation for relations with China

II. Domestic legal and policy development

- NPC lead: brief introduction to China’s rule of law, Charity Law, Law on the Management of
the Activities of Overseas Non-governmental Organizations within Mainland China, etc.
Speakers: Mr. ZHANG Yong, Vice-Chair of Legislative Affairs Commission

Mr Engel (rule of law)
Mr Leinen (charity law, foreign NGOs law)

- NPC lead: issues related to Anti-Terrorism Law, laws on telecoms/e-services, etc.
Speakers: Mr. LANG Sheng, Member of Law Committee

Mr Engel (TBC)

- EP lead: migration/refugee crisis, response to terrorism, etc.
Speakers: Response to terrorism:  Mr Caputo

Migration:  Mme Mizzi

III. China-EU Economic and Trade Cooperation

- NPC lead: brief introduction to China’ economic situation, 13th Five Year Plan, response to
over-capacity, industrial policy, etc.

Speakers: Mr. OUYANG Changqiong, Member of Financial & Economic Affairs
Committee

Mme Beghin, Mr Scholz

- NPC lead: China-EU economic and trade cooperation, market economy status, China-EU
Investment Agreement
Speakers: Mr. CHONG Quan, NPC Deputy, Former Ministry of Commerce

Representative for International Trade Negotiation
Mr Scholz, Mme Beghin (investment agreement, market economy status);
Mr Caputo (China-EU investment (Juncker plan, connectivity platform)

- NPC lead: Economic and trade cooperation between Sichuan province and Europe
Speaker: Mr. ZENG Shengquan, Vice-Chair of Sichuan Provincial People’s

Congress
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- EP lead: Circular economy;  green finance
Speakers: Mr Leinen; Mr Caputo

14:00-15:30 Second Session

IV. European Integration

- EP lead: current situation and challenges of European integration
Speaker:  Mr Leinen

V. Cross-Straits Affairs and South and East China Sea Situation

- NPC lead: Cross-Straits affairs and South and East China Sea situation
Speaker: Mr. YANG Jianting, Member of Foreign Affairs Committee

- EP lead: Cross-Straits affairs and South  and East China Sea situation
Speaker: Mme Beghin

VI. Questions and Answers

VII. Conclusions by:

- Mr. Jo Leinen, Co-Chair, Chair of the EP Delegation for relations with China

- Mr. WANG Xiaochu, Co-Chair, Vice-Chair of the Foreign Affairs Committee of the National
People’s Congress

★ Representatives of both sides are invited to attend the roundtable discussion on China-EU
Economic and Trade Cooperation at 16:00
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39th EU/China Interparliamentary Meeting

Beijing & Chengdu (Sichuan Province) (China), 16-20 May 2016

FINAL PROGRAMME

Monday, 16 May 2016 departure Europe/ arrival Beijing

Individual arrivals of Members in Beijing in morning

Transfer to: Raffles Beijing Hotel (莱弗士北京饭店)
33 East Chang An Avenue (北京东长安街33号)
Beijing 100004
tel. + 86 10 6526 3388

13.40 Departure to the EU Delegation
Venue: Galileo Room, EU Delegation, South Wing
15 Dongzhimenwai Daijie, Chaoyang District, Beijing
fax + 86 10 8500 4380

14.30--16.00 Briefing by the Head of the EU Delegation (tbc)
Venue: Galileo Room, EU Delegation, South Wing
15 Dongzhimenwai Daijie, Chaoyang District, Beijing

16.00-17.30 Meeting with representatives of EU Chamber of Commerce
Venue: Galileo Room, EU Delegation, South Wing
15 Dongzhimenwai Daijie, Chaoyang District, Beijing

17.30-19.00 Meetings with European NGOs representatives at EU Delegation
Venue: Galileo Room, EU Delegation, South Wing
15 Dongzhimenwai Daijie, Chaoyang District, Beijing

19.05-19.50 Transfer from EU Delegation to Raffles Hotel

20.00-22.00 Working dinner with representatives of European media
Venue: Raffles Hotel

Tuesday, 17 May 2016 Beijing/Chengdu

08.40. Departure from Hotel

09.00-10.00 Meeting with Ministry of Commerce (MOFCOM), Mr YU Yuantang,
Deputy Director of WTO Department
Venue: Ministry MOFCOM

10.00 Departure from MOFCOM
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10.15-11.00 Meeting with Ministry of Foreign Affairs, Mr CHEN Xue, Director-
General of European Affairs department
Venue: Ministry of Foreign Affairs

11.15 Departure to the people's Bank of China (PBOC),

11.15-12.00 Meeting with Mr MA Jun, on Green finance
(Meeting cancelled due to traffic jam)

12.00 Arrival Hotel

12.00-13.15 Lunch (own arrangements)

13.15 Check-out from hotel with luggage
(Pick-up luggage to be checked in + passports)

13.30 Departure to the airport

16.00 Departure to Chengdu (Sichuan province)
Flight CA 1407

19.25-21.00 Arrival in Chengdu and transfer to
Shangri La Chengdu Hotel (TBC)(成都香格里拉饭店)

9, Binjiang Dong Road（成都滨江东路9号）
Chengdu 610021 - Sichuan Province
tel. + 86 28 8888 9999
fax + 86 28 8888 666

Wednesday, 18 May 2016 Beijing/Chengdu

08.30 Departure from Hotel and transfer to venue of IPM
Venue:  Jinjiang Hotel, No.80 Second Section of Renmin South Road,
Chengdu 610002

08.50-09.08 Group photo taking

09.00-13.00 39th EU-China Inter-Parliamentary Meeting (first session)
Venue:  Jinjiang Hotel, No.80 Second Section of Renmin South Road,
Chengdu 610002

13.00-14.00 Lunch-buffet in Jinjiang hotel
14.00-15.00 39th EU-China Inter-Parliamentary Meeting (second session)

15.00-15.45 Meeting with

14.00-14.55 Continuation of 39th EU-China Inter-Parliamentary Meeting
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Venue as above

15.00-15.40 Meeting with Mr WANG Dongming, Party Secretary of Sichuan
Provincial CPC Committee, Chairman of the Standing Committee of
Sichuan Provincial People's Congress

15.45-16.30 Continuation of second session of the 39th EU-China Inter-Parliamentary
Meeting
Venue as above

16.30-18.00 Roundtable on EU-China economic and trade cooperation (including local
officials, experts and local companies)
Venue as above

18.00-22.00 Welcome banquet hosted by Mr CHEN Guangzhi, Party Secretary and
Deputy Director of standing Committee of Provincial People's Congress of
Sichuan

22.00-22.30 Departure to the hotel

Thursday, 19 May 2016 Chengdu

08.30-09.15 Depart hotel to Chengdu Research Base of Giant Panda Breeding

09.15-10.00 Visit of Research Base of Giant Panda Breeding Base

10.00-11.15 Departure to High Tech Incubation Park in High Tech Zone

11.15-11.45 Visit of High Tech Zone

11.45 Departure to Restaurant

12.00-13.15 Lunch hosted by Mr WANG Xiaochu, Vice-Chairman of Foreign Affairs
Committee
Venue: Ba Guo Bu Yi Restaurant

13.15-13.50 Departure to hotel

14.00-16.00 Meeting with EUCCC representative member companies in Southwest
China
Venue: Shangri-la Hotel - Peach Blossom Room

Individual departures for return flights to Europe or further travel




